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INDEPENDENT AUDITORS’ REPORT 

Board of Trustees 
City Colleges of Chicago 
Community College District No. 508: 

We have audited the accompanying basic financial statements of City Colleges of Chicago, Community 
College District No. 508 (“City Colleges”) as of and for the years ended June 30, 2010 and 2009, as listed in 
the foregoing table of contents. These basic financial statements are the responsibility of City Colleges’ 
management. Our responsibility is to express an opinion on these basic financial statements based on our 
audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the respective financial statements are free of 
material misstatement. An audit includes consideration of internal control over financial reporting as a 
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of City Colleges’ internal control over financial reporting. 
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audits provide a reasonable basis for our 
opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the 
financial position of City Colleges of Chicago, Community College District No. 508 as of June 30, 2010 
and 2009, and the changes in its financial position and its cash flows thereof for the years then ended in 
conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report on pages 45–46, dated 
December 15, 2010, on our consideration of City Colleges’ internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
and other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing the 
results of our audits. 
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The Management’s Discussion and Analysis on pages 5–14 is not a required part of the basic financial 
statements but is supplementary information required by the Governmental Accounting Standards Board. 
This supplementary information is the responsibility of City Colleges’ management. We have applied 
certain limited procedures, which consisted principally of inquiries of management regarding the methods 
of measurement and presentation of the required supplementary information. However, we did not audit 
such information and we do not express an opinion on it. 

Our audits were conducted for the purpose of forming an opinion on City Colleges’ basic financial 
statements. The accompanying schedule of expenditures of federal awards as listed in the foregoing table 
of contents is presented for purposes of additional analysis as required by U.S. Office of Management and 
Budget (OMB) Circular A-133, Audits of States, Local Governments and Non-Profit Organizations, and 
is not a required part of the basic financial statements. Such additional information on pages 49 through 
56 has been subjected to the auditing procedures applied in the audits of the basic financial statements 
and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements 
taken as a whole. 

 
December 15, 2010 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

Board of Trustees  
City Colleges of Chicago  
Community College District No. 508: 

We have audited the basic financial statements of the City Colleges of Chicago, Community College 
District No. 508 (“City Colleges”) as of and for the year ended June 30, 2010, and have issued our report 
thereon dated December 15, 2010. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control over Financial Reporting 

In planning and performing our audit, we considered City Colleges’ internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City 
Colleges’ internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of City Colleges’ internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of 
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of 
the City Colleges’ financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. However, we identified a deficiency in internal control over financial 
reporting, described in the accompanying Schedule of Findings and Questioned Costs that we consider to 
be a significant deficiency in internal control over financial reporting (see finding 2010-1). A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City Colleges’ basic financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

We noted certain matters that we reported to management of City Colleges in a separate letter dated 
February 7, 2011. 

This report is intended solely for the information and use of management, the Board of Trustees of the 
City Colleges, and federal awarding agencies and pass-through entities, and is not intended to be, and 
should not be, used by anyone other than these specified parties. 

 
December 15, 2010 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH 
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL 
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Trustees  
City Colleges of Chicago  
Community College District No. 508: 

Compliance 

We have audited City Colleges of Chicago, Community College District No. 508 (“City Colleges”) 
compliance with the types of compliance requirements described in the Office of Management and 
Budget (OMB) Circular A-133 Compliance Supplement that could have a direct and material effect on 
each of City Colleges’ major federal programs for the year ended June 30, 2010. City Colleges’ major 
federal programs are identified in the summary of auditors’ results section of the accompanying Schedule 
of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts, and 
grants applicable to each of its major federal programs is the responsibility of City Colleges’ management. 
Our responsibility is to express an opinion on City Colleges’ compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about City 
Colleges’ compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination on City Colleges’ compliance with those requirements. 

In our opinion, City Colleges complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the 
year ended June 30, 2010. However, the results of our auditing procedures disclosed instances of 
noncompliance with those requirements, which are required to be reported in accordance with 
OMB Circular A-133 and which are described in the accompanying Schedule of Findings and Questioned 
Costs as items 2010-2, 2010-3 and 2010-4. 

Internal Control over Compliance 

Management of City Colleges is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered City Colleges’ internal control over 
compliance with the requirements that could have a direct and material effect on a major federal program 



 
  
 

48 

to determine the auditing procedures for the purpose of expressing our opinion on compliance and to test 
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of City Colleges’ internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in the entity’s internal control 
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined 
above. However, we identified a deficiency in internal control over compliance that we consider to be a 
significant deficiency as described in the accompanying Schedule of Findings and Questioned Costs as 
item 2010-2. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of 
a federal program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

City Colleges’ responses to the findings identified in our audit are described in the accompanying 
Schedule of Findings and Questioned Costs. We did not audit City Colleges’ responses, and accordingly, 
we express no opinion on the responses. 

This report is intended solely for the information and use of management, the Board of Trustees of the 
City Colleges, and federal awarding agencies and pass-through entities, and is not intended to be, and 
should not be, used by anyone other than these specified parties. 

 
February 28, 2011 
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CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2010

Source of Funds CFDA Grant
Program Name Number Number Expenditures

U.S. Department of Education —
  Student Financial Assistance Cluster:
    Federal Supplemental Educational Opportunity
      Grants Program 84.007 P007A061123 1,403,932$     
    Federal Work-Study Program 84.033 P033A061123 2,091,831       
    Federal Pell Grant Program 84.063 P063P061341 90,715,816     
    Federal Academic Competitiveness Grant 84.375 P375A061341 334,045          
    Passed through Sally Mae Student Loans and 
      various venders — Federal Family Education
      Loans 84.032 6,412,622       

           Total Student Financial Assistance Cluster 100,958,246   

U.S. Department of Education — TRIO Cluster:
  TRIO — Upward Bound Program:
    Upward Bound Grant 84.047A PO47A030557 58,612            
    Upward Bound Grant 84.047A PO47A080685 177,545          
  
  236,157          
  
  TRIO — Educational Opportunity Centers:
    Educational Opportunity Centers Program 84.066A P066A070373 56,871            
    Educational Opportunity Centers Program 84.066A P066A070373 194,596          

  
  251,467          
  
  TRIO — Talent Search Program:
    Talent Search Grant 84.044A P044A070719 60,836            
    Talent Search Grant 84.044A P044A070719 186,857          
    Talent Search Grant 84.044A P044A060892 60,024            
    Talent Search Grant 84.044A P044A060892 230,172          
  
  537,889          
  
  TRIO — Student Support Services:
    Student Support Services Program 84.042A P042A050726 296,252          
    Student Support Services Program 84.042A P042A050311 285,610          
    Student Support Services Program 84.042A P042A051218 218,724          
    Student Support Services Program 84.042A P042A050804 316,603          
    Student Support Services Program 84.042A P042A051235 232,376          

1,349,565       

           Total TRIO Cluster 2,375,078       

(Continued)  
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CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2010

Source of Funds CFDA Grant
Program Name Number Number Expenditures

U.S. Department of Education — Passed through
  the Illinois Community College Board —
  Adult Education — State Grants Program:
  Adult Education Grant — Basic 84.002A 50800 2,786,231$     
  Adult Education Grant — Civic 84.002A 50800 413,335         

3,199,566      

U.S. Department of Education — Strengthening
  Institutions — Higher Education —
  Institutional Aid 84.031A P031A090185 100,954         

U.S. Department of Education — Higher
  Education — Institutional Aid Collaboration to
  Improve Hispanic Transfer and Degree 84.031S P031S040011 173,739         

U.S. Department of Education — Passed
  through Illinois State University — Real Men
  Choose Nursing:
  Strategies for Recruitment and Retention of
  Males in the Nursing Profession 84.048 O9D267.03 1,287             

U.S. Department of Education — Passed
  through the Illinois Community College Board
  Vocational Education — Basic Grant to
  States (Perkins III) Programs:
  Perkins III Grant 84.048 CTE50809 3,783,272      
  Career and Technical Education Program/
    Innovation Grant 84.048 CTEL09508 75,122           
  Partnership for College and Career Success
    Grant 84.243 09PCCS5080 495,168         

4,353,562      

U.S. Department of Education — Passed
  through Northeastern University:
  Gear-up Program Chicago Gear Up Alliance 84.334 P334A050146 9,495             

84.334 P334A050146 53,918           

63,413           

(Continued)  
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CITY COLLEGES OF CHICAGO 
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2010

Source of Funds CFDA Grant
Program Name Number Number Expenditures

U.S. Department of Education — Passed
  through Illinois State University — Teacher
  Quality Enhancement Grant Partnership 84.336C P336C050025 5,670$            

U.S. Department of Education — Strengthening
  Minority Serving Institutions — Nursing 84.382A P382A080037 346,994          
  Programs Applied Sciences/Career Programs 84.382A P382A080037 263,468          

610,462          

U.S. Department of Education — Strengthening
  Minority Serving Institutions — Raising
  African-American Students’ Success in Science 84.382A P382A080012 126,312          
  through the use of the Studio Classroom Model 84.382A P382A080012 150,036          

276,348          

U.S. Department of Education — 
  Strengthening Minority Serving Institutions — 84.382A P382A080028 390,744          
  Learning Communities in Health Education 84.382A P382A080028 518,402          

909,146          

           Total Expenditures — U.S. Department of
             Education 113,027,471   

U.S. Department of Health and Human Services —
  Passed through the Illinois Department of
  Human Services — Division of Community
  and Prevention Teen Reach 93.558 11GL802000 98,449            

U.S. Department of Health and Human Services —
  Passed through the City of Chicago Department
  of Family and Support Services — Child Care
  and Development Block Grant:
  Wrap Around Grant — Child Care Services 93.575 18112-1 315,374          
  Wrap Around Grant — Child Care Services 93.575 18112-2 411,782          

           Total Child Care and Development
             Block Grant Cluster 727,156          

(Continued)  
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CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2010

Source of Funds CFDA Grant
Program Name Number Number Expenditures

U.S. Department of Health and Human Services —
  Passed through the City of Chicago Department
  of Family and Support Services — Head Start
  Program:
  Child Development Assoc Training Grant 93.600 18398-1 188,405$        
  Child Development Assoc Training Grant 93.600 18398-2 196,713          
  Collaboration Full Day Child Care Grant 93.600 18112-1 265,869          
  Collaboration Full Day Child Care Grant 93.600 18112-2 123,263          

774,250          

U.S. Department of Health and Human Services —
  Passed through the City of Chicago Department
  of Family and Support Services — Headstart
  ARRA Expansion (COLA and Quality
  Improvement), ARRA  Funded 93.708 05SE0101/01 1,545              

Total Head Start Cluster 775,795          

U.S. Department of Health and Human Services —
  Bridges to the Baccalaureate — Center of Science
  Success 93.879 5 R25 GM066344 81,266            

           Total Expenditures — U.S. Department of
             Health and Human Services 1,681,120       

U.S. Department of Agriculture — Passed
  through the Illinois State Board of Education
  Child and Adult Care Food Program — Child 10.558 14016508051 23,556            
  Care Food Grants 10.558 14016508051 125,711          

149,267          

U.S. Department of Agriculture — Passed
  through the Illinois State Board of Education
  Nat’l Youth Summer Food Program 10.559 14016508051 9,954              

           Total Expenditures — U.S. Department of
             Agriculture 159,221          

U.S. Department of Labor — Passed through
  National Council of La Raza Health Care Sector
  and Other High Growth and Emerging
  Industries 17.275 5509 16,035            

U.S. Department of Labor — Passed through
  Occupational Safety and Health Administration
  Health Administration — Susan Harwood
  Training Grant Program 17.502 SH-17810-SH8 63,084            

(Continued)
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CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2010

Source of Funds CFDA Grant
Program Name Number Number Expenditures

U.S. Department of Labor — Passed through
  the Department of Commerce and Economic
  Opportunity — Passed through the Department
  of Family and Support Services:
  Nursing Support Program 17.258 16433/1 23,330$          

U.S. Department of Labor — Passed through the
  Illinois Department of Commerce and Economic
  Opportunity — Passed through Department of
  Family and Support Services WIA Stimulus
  Summer Youth Employment, ARRA  Funded 17.259 AA-17119-08-55 628,771         

Total Workforce Investment Act Cluster 652,101         

U.S. Department of Labor — Passed through
  the Illinois Community College Board CIMA
  CIMA Technology Center 17.267 WIACIMA508 50,000           

U.S. Department of Labor — Passed through
  the Illinois Community College Board:
  Nursing Program of Study Improvement Grant 17.267 WIAPIG508HST 12,914           
  Nursing Program of Study Improvement Grant 17.267 WIAPIG508RJD 15,128           

28,042           

U.S. Department of Labor — Passed through
  the Illinois Community College Board — Local
  Program of Study Implementation Grant 17.267 WIAPOS508 20,000           

U.S. Department of Labor — Passed through
  Employment and Training Administration —
  Community-Based Job Grant 17.269    CB-18221-09-60-A-17 160,436         

U.S. Department of Labor — Women in 
  Nanotechnology Project 17.700 DOLB09E421898 3,115             

           Total Expenditures — U.S. Department of
             Labor 364,042         

National Science Foundation — Exploring New
  Models for Authentic Undergraduate Research 47.049 CHE-0629174 324,659         
  with Two-Year College Students 47.049 CHE-0629174 247,389         

572,048         

National Science Foundation — Adapting and 
  Implementing Process Oriented Guided Inquiry
  Learning 47.076 DUE-0536113 6,372             

(Continued)  



 
  
 

54 

CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2010

Source of Funds CFDA Grant
Program Name Number Number Expenditures

National Science Foundation — Biotechnology
  Program and Research — The Road to Career 
  Development in Two-Year Colleges 47.076 DUE-0903067 5,104$            

National Science Foundation — Passed through
  Purdue University Undergraduate Research
  Center — Center for Authentic Science Practice
  In Education 47.049 CHE-0418902 500                 

National Science Foundation — Passed through
  DePaul University:
  Building a STEM Pipeline in Chicago 47.076 DUE-0653198 1,938              
  Building a STEM Pipeline in Chicago 47.076 DUE-0653198 13,124            
  Building a STEM Pipeline in Chicago 47.076 DUE-0653198 14,722            
  Building a STEM Pipeline in Chicago 47.076 DUE-0653198 25,342            
  Building a STEM Pipeline in Chicago 47.076 DUE-0653198 3                     

55,129            

National Science Foundation — Passed through
  Chicago State University — Illinois Louis 
  Stokes Alliance for Minority Participation 47.076 HRD-0413000 1,980              

National Science Foundation — Passed through
  Cabrillo Community College — Bridging
  Community College Chemistry Faculty into the
  National Educational Community 47.076 0737166 9,146              

National Science Foundation — Passed through
  Roosevelt University:
  RU-HWC Partnership for STEM Education 47.076 DUE-0757053 24,938            
  RU-HWC Partnership for STEM Education 47.076 DUE-0757053 30,481            

55,419            

National Science Foundation — Passed through
  Chicago State University — Illinois Louis Stokes
  Alliance for Minority Participation 47.076 DUE-0856827 16,717            

National Science Foundation — Passed through
  Loyola University  — Introduction to Mass
  Spectrometry to the Chemistry Curriculum of the
  Chicago-area Community Colleges 47.076 DUE-0837344 5,000              

           Total Expenditures — National Science
             Foundation 727,414          

(Continued)  
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CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2010

Source of Funds CFDA Grant
Program Name Number Number Expenditures

U.S. Department of Homeland Security —
  Transportation Security Administration —
  Passed through American Association of
  Community Colleges Crew Member Self-Defense 
  Training Program 97.HST HSTS07-08-H00012-P00017 10,932$          

U.S. Department of Homeland Security —
  Scientific Leadership Awards for Minority Serving
  Institutions Grant Program Wilbur Wright College
  College Emergency Management Associates
  in Applied Science Program 97.062 2008-ST-062-000002 102,173         

           Total Expenditures — U.S. Department of
             Homeland Security 113,105         

U.S. Environment Protection Agency —
  City Science — A Series of Television Shows
  Highlighting Environmental Issues and Other
  Science-Related Issues for Children, Parents, and
  Teachers 66.606 X-00E49401-1 1,825             

National Endowment For the Humanities —
  Enduring Questions: What is Freedom? 45.163 AQ-50011-09 5,278             

Laura Bush 21st Century Librarian Program —
  Passed through Institute of Museum and
  Library Services — Passed through Network of 45.313 RE-01-07-0036 11,721           
  Illinois Learning Resources in Community Colleges 45.313 RE-01-07-0036 12,506           

24,227           

U.S. Department of Housing and Urban 
  Development — Passed through Chicago
  Housing Authority — Passed through Chicago
  Department of Family Support Services — CHA
  Learn and Earn Program 14.218 22213 91,575           

           Total Expenditures — Other Federal Agencies 236,010         

U.S. Department of Education — Passed through
  the Illinois Community College Board:
  State Fiscal Stabilization Fund — Education State
    Grants, American Recovery and Reinvestment 84.394 1,062,115      
    Act (ARRA) Funded
  State Fiscal Stabilization Fund — Government
    Services, ARRA Funded 84.397 281,149         

Total State Fiscal Stabilization Fund Cluster 1,343,264      

(Continued)  
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CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2010

Source of Funds CFDA Grant
Program Name Number Number Expenditures

U.S. Department of Labor — Passed through
  Cook County President’s Office of Employment 
  Training Green A+ Computer Recycling and
  Refurbishing, ARRA  Funded 17.279 2009-125AS 39,327$          

U.S. Department of Transportation/Federal
  Highway Administration — Passed through the
  Illinois Community College Board Highway 
  Construction Careers Training Program, 
  ARRA  Funded 20.205 HCCTP508 5,290              

National Science Foundation — IRES
  U.S. — Kenya — Effects of habitat changes on
  distribution, abundance and resource exploitation
  by globally threatened and forest specialist
  birds in Arabuku-Sokoke Forest, Kenya, 
  ARRA  Funded 47.082 OISE-0927254 38,071            

TOTAL EXPENDITURES OF ALL PROGRAMS 118,251,548$ 

See notes to schedule of expenditures of federal awards (Concluded)  
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CITY COLLEGES OF CHICAGO  
COMMUNITY COLLEGE DISTRICT NO. 508 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED JUNE 30, 2010 

1. SCOPE OF ENTITY 

City Colleges of Chicago, Community College District No. 508 (“City Colleges”) is a separate taxing 
body created under the Illinois Public Community College Act of 1965, with boundaries coterminous 
with the City of Chicago. City Colleges delivers educational and student services through seven 
colleges, each of which is separately accredited by the North Central Association. The seven colleges are 
Richard J. Daley College, Harold Washington College, Kennedy-King College, Malcolm X College, 
Olive-Harvey College, Harry S. Truman College, and Wilbur Wright College. The Board of Trustees 
(the “Board”), appointed by the Mayor of the City of Chicago and ratified by the City Council of Chicago, 
is responsible for establishing the policies and procedures by which City Colleges is governed. The 
U.S. Department of Education has been designated as the City Colleges’ cognizant agency for the Office 
of Management and Budget (OMB) Circular A-133 audit (the “Single Audit”). 

Fiscal Period Audited — Single Audit testing procedures were performed for program transactions that 
occurred during the fiscal year ended June 30, 2010. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting — The accompanying schedule of expenditures of federal awards includes the 
federal grant activity of City Colleges and is presented on the accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented 
in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial 
statements. The amounts presented in this schedule have been reconciled to the City Colleges’ basic 
financial statements. 

Cost Allocation — City Colleges has a plan for allocation of common and indirect costs related to grant 
programs. The amounts allocated to grant programs during the fiscal year ended June 30, 2010, are 
primarily based on a federally negotiated higher education rate agreement. 

Individual campuses’ indirect cost rates for the fiscal year ended June 30, 2010, have been approved by 
the appropriate federal and state agencies. 

3. FEDERAL AWARD THRESHOLD 

The federal expenditure dollar threshold used to distinguish between Type A and Type B programs for 
fiscal year 2010 was $3,000,000. 
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4. FEDERAL STUDENT LOAN PROGRAM 

Loans were made under federal student loans programs and federally guaranteed loans issued to eligible 
students of City Colleges during the fiscal year ended June 30, 2010, and are summarized as follows: 

Guaranteed loan programs:
  Unsubsidized Stafford 1,874,341$
  Subsidized Stafford 4,358,223  
  PLUS student loans 180,058     

Total federal student loan programs 6,412,622$  

5. OTHER NONCASH ASSISTANCE 

Noncash federal awards totaling $423,204 were received as in-kind contributions for the Head Start 
Collaboration Grant. 

6. FINDINGS AND NONCOMPLIANCE 

The findings and noncompliance identified in connection with the 2010 Single Audit are disclosed in the 
Schedule of Findings and Questioned Costs. 

7. SUBRECIPIENTS 

Of the federal expenditures presented in the schedule of expenditures and federal awards, City Colleges 
did not provide federal awards to subrecipients during the fiscal year ended June 30, 2010. 

8. AMOUNT OF FEDERAL INSURANCE IN EFFECT DURING THE YEAR 

No federal insurance was received by City Colleges during the year ended June 30, 2010. 

* * * * * *  
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CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2010

SECTION I — SUMMARY OF INDEPENDENT AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Unqualified

Internal control over financial reporting:

• Material weakness(es) identified? None Reported

• Significant deficiency(ies) identified that
are not considered to be material weaknesses? Finding 2010-1
       

• Noncompliance material to financial statements noted? None Reported

Federal Awards

Internal control over major programs:

• Material weakness(es) identified? None Reported

• Significant deficiency(ies) identified that
are not considered to be material weaknesses? Finding 2010-2
       

Type of auditors’ report issued on 
  compliance for major programs: Unqualified

• Any audit findings disclosed that are required to be 
reported in accordance with Section 510(a) of
OMB Circular A-133? Yes

(Continued)  
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CITY COLLEGES OF CHICAGO
COMMUNITY COLLEGE DISTRICT NO. 508

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2010

SECTION I — IDENTIFICATION OF MAJOR PROGRAMS

CFDA Number Name of Federal Program or Cluster

84.007/84.032/84.033/84.063/84.375 Student Financial Assistance Cluster

84.394/84.397 State Fiscal Stabilization Grant Cluster (ARRA Funded)

17.259/17.258 Workforce Investment Act Grant Cluster (ARRA Funded)

• Dollar threshold used to distinguish
Type A and Type B programs $3,000,000

• Auditee qualified as a low-risk auditee? No

(Concluded)  
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CITY COLLEGES OF CHICAGO 
COMMUNITY COLLEGE DISTRICT NO. 508 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2010    

SECTION II — FINANCIAL STATEMENT FINDINGS 

FINDING 2010 — 1 

Management of Deferred Capital Projects Revenue 

Condition 

During our testing of current year deferred revenue related to capital projects, D&T identified an error of 
$2.7 million. The error was a result of three capital projects which were completed in prior years, however, 
completion was not properly reflected in the account balances, and as a result, deferred revenue was 
overstated and capital appropriations revenue was not properly recognized. 

Cause 

Reconciliations for deferred revenue related to capital projects were not performed in a timely manner. 

Criteria 

Deferred revenue related to capital projects should represent funding received for projects which have not yet 
been completed. 

Context 

The error identified was approximately $2.7 million out of a total deferred revenue balance of $3.5 million. 

Effect 

Inadequate and/or untimely reconciliations of account balances can cause misstatements within the financial 
statements. 

Recommendation 

Reconcile capital projects on a monthly basis to ensure that completed projects are properly accounted for in 
the correct accounting period. Review beginning balances of deferred capital projects revenue each year end 
to ensure that it is properly stated and revenue is appropriately recognized. 

Refer to page 66 for management’s response and corrective action plan. 
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CITY COLLEGES OF CHICAGO 
COMMUNITY COLLEGE DISTRICT NO. 508 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2010    

SECTION III — FEDERAL AWARD FINDINGS AND QUESTIONED COSTS SECTION 

FINDING 2010 — 2  

Student Financial Assistance Cluster — CFDA 84.007, 84.032, 84.033, 84.063, 84.375 
U.S. Department of Education 

Condition 

Of the 60 selections tested for Return of Title IV (R2T4) funds, we noted errors in the calculations, which 
resulted in three out of 60 selections incorrectly reporting a postwithdrawal disbursement amount that totaled 
$917, which resulted in an understatement of PELL award that should have be applied to a student account. In 
addition, of the 60 selections tested for Return of Title IV (R2T4) funds, we noted in four out of 60 selections 
that the R2T4 funds were not deposited into the student financial aid accounts or returned to the appropriate 
lender within the 45 days after the withdrawal date. 

Cause 

Errors in the manual calculation of R2T4 and lack of timely return of the R2T4 funds to be returned or 
applied to a student account.  

Criteria 

The calculation of the amount of Title IV funds earned by the student is determined by dividing the total 
number of calendar days in the payment period or period of enrollment into the number of calendar days 
completed in that period as of the student’s withdrawal date as per 34 CFR Section 668.22(f). R2T4 funds are 
required to be deposited to the student financial aid accounts or returned to the appropriate lender within 
45 days after the date the institution determines that the student withdrew as per 34 CFR Section 668.22(j). 

Context 

The expenditures for student financial assistance cluster are approximately $94.5 million out of total federal 
expenditures of $118.3 million. 

Effect 

Errors in the manual calculation of R2T4 can result in inaccurate amounts of federal funds returned. Lack of 
timely review of R2T4 funds can result in untimely submission. These errors can result in penalties and the 
reduction of future revenue funding.  
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CITY COLLEGES OF CHICAGO 
COMMUNITY COLLEGE DISTRICT NO. 508 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2010    

Recommendation 

Perform a review of all R2T4 calculations before submitting to help identify errors resulting from the manual 
process. Inquire as to whether a program can be developed in the PeopleSoft system to automatically calculate 
the Title IV amounts earned by a student to avoid potential clerical errors. Review calculations consistently 
throughout the year and implement policies, procedures, and timelines for all appropriate personnel to allow 
for timely submission. 

Views of Responsible Officials 

Refer to page 66 for management’s response and corrective action plan. 
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CITY COLLEGES OF CHICAGO 
COMMUNITY COLLEGE DISTRICT NO. 508 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2010    

FINDING 2010 — 3  

Workforce Investment Act — CFDA 17.258 and 17.259 

Condition 

Of the 41 selections tested for allowability of expenditures, we noted three errors in the calculations in total 
hours on the timesheets, which resulted in paying a summer youth intern the incorrect payroll amount. 

Cause 

Inadequate review of payroll timesheets by the supervisor, did not properly identify errors in total hours 
worked. 

Criteria 

The City of Chicago Department of Family and Social Services Scope of Services contract dated May 26, 
2009, states that timesheets should reflect hours worked. 

Context 

The expenditures for the Workforce Investment Act Program are approximately $0.6 million out of total 
federal expenditures of $118.3 million. 

Effect 

Incorrect payroll timesheets could result in unallowable expenditures being charged to the Workforce 
Investment Act Program. 

Recommendation 

Properly train employees on completion of timesheets. Perform reviews of timesheets by supervisors. 

Views of Responsible Officials 

Refer to page 67 for management’s response and corrective action plan. 
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CITY COLLEGES OF CHICAGO 
COMMUNITY COLLEGE DISTRICT NO. 508 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2010    

FINDING 2010 — 4  

STUDENT FINANCIAL ASSISTANCE CLUSTER — CFDA 84.007, 84.032, 84.033, 84.063, 
84.375 
U.S. DEPARTMENT OF EDUCATION 

Condition 

During our testing for eligibility we noted two out of the 60 students sampled, that did not meet the financial 
need requirement, however were awarded subsidized Stafford loans.  The eligibility errors resulted in $3,694 
awarded to students which should not have been. 

Cause 

Inadequate review of eligibility determination requirements for subsidized Stafford loans prior to awarding to 
students. 

Criteria 

Awards must be coordinated among the various programs and with other Federal and non-Federal aid to 
ensure that total aid is not awarded in excess of the student’s financial need as per 34 CFR Section 682.603. 

Context 

The total subsidized Stafford loans within the Student Financial Assistance cluster are approximately 
$4.4 million out of total federal expenditures of $118.3 million.   

Effect 

Students are awarded subsidized Stafford loans that do not meet the financial need requirement, which could 
result in penalties and reduction of future federal funding.   

Recommendation  

Perform adequate reviews of eligibility determinations; including financial need, prior to awarding students 
subsidized Stafford loans.   

Views of Responsible Officials 

Refer to page 67 for management’s response and corrective action plan. 
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CITY COLLEGES OF CHICAGO 
COMMUNITY COLLEGE DISTRICT NO. 508 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2010 

SECTION IV — CORRECTIVE ACTION PLANS 

FINDING 2010-1 

__________________ 

Corrective Action Plan 

Person Responsible: Controller                     Completion Date: Fiscal 2011 

We concur with this finding.  Our corrective action plan is as follows: 

1. We will post our capital asset transactions on a monthly basis, as well as perform a reconciliation of the 
related accounts, including deferred capital projects revenue. 

2. We will coordinate our efforts with the Administrative Services department to identify completed projects 
on a quarterly basis. 

3. We will perform a year-end review of all related transactions that occurred during the fiscal year. 

FINDING 2010-2 

__________________ 

Corrective Action Plan 

Person Responsible: District Director of Student Financial Aid                 Completion Date: Fiscal 2011 

We concur with this finding. 

The review of the R2T4 transactions will become one of several methods used to measure the effectiveness of 
the Financial Aid operations.  Therefore, the District will produce and submit to each college on a weekly 
basis, the R2T4 report for Financial Aid Director‘s review and completion.  As a result, we will provide a 
monthly status report to executive management as to the status of the R2T4 review process for each college.  
To ensure timely submission of R2T4 calculations, Student Finance will work with OIT to develop an “Aging 
Report” in which R2T4 calculations are to be performed.    
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FINDING 2010-3 

__________________ 

Corrective Action Plan 

Person Responsible: Executive Director of Payroll                     Completion Date: Fiscal 2011 

We concur with this finding.  Our corrective action plan is as follows: 

1. Developed a PowerPoint presentation on how to complete a certificate of attendance correctly to be used 
by the campuses for training. 

2. District Office will perform random audits to ensure timesheets are calculated correctly. 

FINDING 2010-4 

__________________ 

Corrective Action Plan 

Person Responsible: District Director of Student Financial Aid                 Completion Date: Fiscal 2011 

We concur. Our corrective action plan is as follows: 

Office of Finance will instruct the Financial Aid Directors to perform a monthly review of at least 30% of 
student’s files; specifically students participating in the Direct Loan Program. This review will consist of, but 
not limited to, evaluating the completion and accuracy of the Direct Loan Certification form used in 
determining students’ eligibility. 
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CITY COLLEGES OF CHICAGO 
COMMUNITY COLLEGE DISTRICT NO. 508 

SUMMARY OF PRIOR-YEAR AUDIT FINDINGS 
YEAR ENDED JUNE 30, 2010 

PRIOR-YEAR FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FINDING 2009-1 

Student Financial Assistance Cluster — CFDA 84.007, 84.032, 84.033, 84.063, 84.375 
U.S. Department of Education 

Condition 

In four out of 25 selections tested for return of Title IV (R2T4) funds, we noted the percentage of Title IV 
funds earned was not properly calculated as stated in 3 CFR 668.22. We also noted that R2T4 funds were not 
processed by the deadline as stated in 3 CFR 668.22 for one out of our 25 selections. 

Corrective Action Plan 

We concur with this finding. Effective for the 2009 summer school term, City Colleges of Chicago will 
become a nonattendance-taking institution. As a result, all R2T4 calculations will be calculated with a 
withdrawal date equal to the midterm date. The calculation will be based on withdrawals at midterm thus 
minimizing the risk of clerical errors. We are in the process of working with the Office of Information 
Technology (OIT) to develop a report summarizing R2T4 funds payments to assist with monitoring of 
compliance with withdrawals requiring return calculations. 

Status 

Refer to the current-year finding 2010-2. 




